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dated 17 June 2020.

3. | am a graduate of the University of Cape Town, with a BSc in Chemical Engineering. | also hold a
MSc in Chemical Engineering from the University of Cape Town and a BCom from the University
of South Africa.

4. | am a registered professional member of the Engineering Council of South Africa (Reg.
No. 20150196), and | am a fellow of the Southern African Institute of Mining and Metallurgy.
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minerals industry. | have been involved in the process operation (production) and plant design, from
conceptualisation to complete project execution, of more than 10 mineral process projects, as well
as more than 12 process plant studies for major commodities including cobalt, copper, gold,
uranium, rare earths and platinum group metals (PGMs). | have assisted in or compiled National
Instrument 43 101 (NI 43-101) Reports for various projects that have been listed on the TSX stock
exchange
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nor do | expect to receive a direct or indirect interest in the Mineral Properties of AGG and | do not
beneficially own, directly or indirectly, any securities of AGG or any associate or affiliate of such
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12. | have read NI 43-101 and Form 43-101F1, and the part of the Technical Report for which | am
responsible has been prepared in compliance therewith.

13. As of the date of this certificate, to the best of my knowledge, information and belief, the Technical
Report contains all the scientific and technical information that is required to be disclosed to ensure
that the Technical Report is not misleading.

Signed at SENET (Pty) Ltd, Johannesburg, South Africa on 10 July 2020.

NICHOLAS DEMPERS
MSc Eng (Chem), BSc Eng (Chem), BCom (Man), Pr.Eng (RSA), Reg.No 20150196, FSAIMM (RSA)
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my education, affiliation with professional associations and past relevant work experience, | fulfil
the requirements to be a Qualified Person for the purposes of the Report.

7. 1have read NI 43-101 and the Report has been prepared in compliance with it.

8. As of the effective date, to the best of my knowledge, information and belief, the Report contains
all the scientific and technical information required to be disclosed to make the Report not
misleading.

9. | am independent of AGG as such term is defined in Section 1.5 of NI 43-101. My compensation,
employment or contractual relationship with the Commissioning Entity is not contingent on any
aspect of the Report.

10. I'was critically involved in the planning and execution of the infill drilling campaign undertaken during
2018 and 2019/2020.

11. | undertook personal inspections of the subject properties in June 2018, August 2019 and
November 2019 to inspect and oversee the drilling campaign.
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I, Patrick Pérez, do hereby certify

1.

10.

11.

12.

| am a Project Manager and Senior Mining Engineer with Met-Chem, a division of DRA Americas
Inc., at 555 René-Lévesque Blvd West, 6" Floor, Montreal, Canada.

| am a graduate from Ecole Nationale Supérieure de Géologie de Nancy, in France, with an M.Sc.
in Geological Engineering obtained in 2003.

| am a registered member of APEGS (Association of Professional Engineers and Geoscientists of
Saskatchewan), membership No. 16131.

| have worked as a Senior Mining Engineer or Project Manager continuously since my graduation
from university in 2003. | have gained relevant experience on deposits similar to the Kobada Gold
Project, including the following:

a) Work on gold mining operations and projects hosted in Birimian greenstone belt formations in
West Africa, in both open-pit and underground environments

b) Supervision of several mineral resource estimates or engineering studies for different projects
at various stages of development. Hands-on experience for gold in Ivory Coast, Mali, Burkina
Faso, and Canada

c) Design, supervision and implementation of mining programmes

d) Review, audits and interpretation of geoscientific data

e) Experience in several projects in weathered terranes under tropical conditions (West Africa and
New Caledonia)

f) Participation in the preparation of parts of NI 43-101 compliant Technical Reports.

I have read the definition of #Aqual i f-10&ahd geréfy
that by reason of my education, affiliation with a professional association and past relevant work
experience, | fulfil the requirements to be an independent qualified person for the purposes of NI 43-
101.

| am independent of the issuer applying all of the tests in section 1.5 of NI 432.01.

| have participated in the preparation of this Technical Report and am responsible for Sections 15
and 16 and parts of Sections 1, 21 and 25 to 27.

| have not visited the property site.

I have had no prior involvement with the property that is the subject of the Technical Report.

| have no personal knowledge as of the date of this certificate of any material fact or change, which
is not reflected in this Report.

Neither I, nor any affiliated entity of mine, have earned the majority of our income during the
preceding three years from AGG, or any associated or affiliated companies.

| have read NI 43-101 and Form 43-101F1 and have prepared the Technical Report in compliance
with NI 43-101 and Form 43-101F1; and have prepared the report in conformity with generally
accepted Canadian mining industry practice, and as of the date of the certificate, to the best of my
knowledge, information and belief, the Technical Report contains all scientific and technical
information that is required to be disclosed to make the Technical Report not misleading.

PATRICK PEREZ
P. Eng. Project Manager
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C, Carlswald Close Office Park, Carlswald, Midrand, South Africa.

2. | am a co-author of the reportt i t | e d101fiTEchnicdl Report on Kobada Gold Project in Malio
dated 10 July 2020.

3. | am a graduate of University of the North West (previously Potchefstroom University for Christian
Higher Education), with a B.Sc. Honours Degree in Environmental Management.

4. |am aregistered professional member of the Registered Professional Natural Scientist (Pr Sci.Nat)
with the South African Council for Natural Scientific Professions (SACNASP), Registration Number
40044/04.

5. | have practised my profession continuously since 1997, and | have experience in environmental
science and environmental management. | have assisted in or compiled National Instrument 43 101
(NI 43-101) Reports for various projects that have been listed on the TSX, JSE and AIM stock
exchanges.

6. | have read the definition of "qualified person” set out in NI 43-101 and certify that, by reason of my
education, affiliation with a professional association (as defined in NI 43-101), and past relevant
work experience, | fulfil the requirements to be a "qualified person" for the purposes of NI 43-101.

7. | visited the Project Site on 291 31 October 2019.

8. | performed consulting services and reviewed files and data supplied by AGG between 22/10/2019
and 9/7/2020.

9. | am responsible for the preparation of Sections 20 and Contributed to sections 1, 24, 25 and 26 of
the report titted A N | -104 Bechnical ReportonKobada Gol d Project in

10. I have had no previous involvement with this project or any other project on this property.

11. I am independent of AGG as independence is described in Section 1.4 of NI 43-101. | do not have
nor do | expect to receive a direct or indirect interest in the Mineral Properties of AGG and | do not
beneficially own, directly or indirectly, any securities of AGG or any associate or affiliate of such
company.

12. I have read NI 43-101 and Form 43-101F1, the part of the technical report for which | am responsible
has been prepared in compliance therewith.

13. As of the date of this certificate, to the best of my knowledge, information and belief, the Technical
Report contains all the scientific and technical information that is required to be disclosed to ensure
that the Technical Report is not misleading.

Signed at Midrand, Johannesburg, South Africa on 10 July 2020.
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STEPHANUS JP COETZEE
B.Sc. Hons. Environmental Management
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CERTIFICATE OF QUALIFIED PERSON i GUY JOHN WIID

I, Guy John Wiid, of Epoch Resources, 8 Viscount Road, Bedfordview Johannesburg, South Africa, do
hereby certify that

1.

© N

11.

I am a reviewer of t he -104 ddchmicat Report oreolmadat Gold
Project i n MalvedateofwiJaine2020n ef f ect i

| graduated with a BSc Eng (Civil) from The University of the Witwatersrand in 1988. | also
obtained an MSc Eng (Civil) from the University of the Witwatersrand in 1995.

| am a Registered Professional Engineer with the Engineering Council of South Africa,
Registration Number 940269.

| have worked as an engineer in the field of mining waste management and mine closure,
continuously, for a total of 29 years since my graduation in 1988. | have been directly involved
in the design, construction and ongoing monitoring of tailings dams.

I have read the definition of 6qual i flDle(ihe
Instrument) and certify that by reason of my education, affiliation with a professional association
and past relev a n't work experience, I ful fil t he
purposes of the Instrument.

| have not visited the Kobada Gold Project.

| am responsible for the review of Sections 1, 18.1.11, 24, 25 and 26 of the Report.

| am independent of the issuer as defined in Section 1.5 of the Instrument.

| have not had prior involvement with the property that is the subject of the Technical Report.

. | have read the Instrument and Form 43-101F1, and the part of the Technical Report for which

| am responsible has been prepared in compliance with that instrument and form.

At the effective date of this Technical Report, to the best of my knowledge, information and
belief, the part of the Technical Report for which | am responsible contains all the scientific and
technical information that is required to be disclosed to make the Technical Report not
misleading.

Dated at Epoch Resources, 8 Viscount Road, Bedfordview Johannesburg, South Africa on 10 July
2020.
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GUY JOHN WIID
Professional Engineer and Director
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LIST OF UNITS
Unit Description
% per cent
% m/m percentage mass per mass
% wiw percentage weight per weight
€g microgram
em micrometre (micron)
€S microsiemen
°C degree Celsius
a annum
cm centimetre
d day
dB decibel
g gram
g/t gram per tonne
Ga billion years (10° years)
h hour
ha hectare
Hz hertz
kg kilogram
km kilometre
km? square kilometre
koz thousand ounces
kv kilovolts
kVA kilovolt amperes
kW kilowatt
kWe kilowatt
kwWh kilowatt hour
L litre
m metre
mamsl| metres above mean sea level
min minute
mm millimetre
Moz million ounces
MPa megapascal
Mt million tonnes
MW megawatt
N newton
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Unit Description ‘

Nm newton metre

NTU Nephelometric Turbidity Unit

0z troy ounce

Pa pascal

Pas pascal second

ppb part per billion

ppm part per million

s second

st reciprocal second

t metric tonne

\Y volt

It is noted that, throughout the Report, table columns might not add up due to rounding.
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LIST OF ABBREVIATIONS

Abbreviation Description
AACE Association for the Advancement of Cost Engineering
AAS Atomic absorption spectroscopy
ABA Acid-base accounting
ADR Adsorption, desorption and recovery
AEP Annual exceedance probability
AGG African Gold Group Inc.

Ai Abrasion index

AISC All-In Sustaining Costs

AMD Acid mine drainage

ANFO Ammonium nitrate fuel oil

AQG Air quality guideline

BBWi Bond ball work index

BESS Battery energy storage system

DFS Definitive feasibility study

BHID Drillhole identification number

BOQ Bill of quantities

BRGM Bureau de Recherches Géologiques et Miniéres (Geological Survey of France)
BRWi Bond rod work index

C&l Control and instrumentation

CAPEX Capital cost

CBA Core bedding angle

CCR Central control room

CCTV Closed-circuit television

CDA Canadian Dam Association

CDP Community Development Plan

CIL Carbon in leach

CIM Canadian Institute of Mining, Metallurgy and Petroleum
CIP Carbon in pulp

CIS Carbon in solution

CMMS Computerised maintenance management system
COD Chemical oxygen demand

COG Cut-off grade

CRM certified reference material

CRO Control room operator

CWi Crushability work index

DD Diamond (drilling)
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Abbreviation

Description

Direction Nat nissementet dudCentrbledddssllatibns et des

DNACPN Nuisances (National Department of Sanitation and Pollution and Nuisance
Control)

DTM Digital terrain model

DUFCF Discounted unlevered free cash flow

EC Electric conductivity

ECSA Engineering Council of South Africa

EDF Environmental Design Flood

EDM Energie du Mali

EGRG Extended gravity recoverable gold

EHS Environmental health and safety

EMOP L6Enqu°te Modul aire etMéPagesmanente al

EOP End of period

EP Equator Principle

EPC Engineering, procurement and construction

EPCM Engineering, procurement and construction management

ERP Enterprise resource planning

ESDCO Environment and Social Development Company

ESIA Environmental and Social Impact Assessment

ESMP Environmental and Social Management Plant

EW Electrowinning

FA Fire assay

FEL Front-end loader

FoS Factor of safety

G&A General and administration

GIIP Good International Industry Practice

GIS Geographic information system

GRG Gravity recoverable gold

GSl Geological strength index

GSSA Geological Society of South Africa

HAZMAT Hazardous material

HAZOP Hazard and operability

HDPE High-density polyethylene

HFO Heavy fuel oil

HIV/AIDs Human immunodeficiency virus, acquired immunodeficiency syndrome

HL Heap leach

HR Human resources

HSSEC Health, safety, security, environmental and community
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Abbreviation

Description

IBC Intermediate bulk container

ICMI International Cyanide Management Code
ICOLD International Commission on Large Dams
ICP-MS Inductively coupled plasma mass spectrometry
IDF Inflow Design Flood

IEC International Electrotechnical Commission
IEM lowa Environmental Mesonet

IFC International Finance Corporation

ILR Intensive leach reactor

I/0 Input/output schedules

IPP Independent Power Producer

IRR Internal rate of return

ISCP Imp6t Spécial sur Certains Produits (special tax on certain products)
ISO International Organization for Standardization
ISRM International Society for Rock Mechanics

IT Information technology

IT Interim target

KNA Kriging Neighbourhood Analysis

LAeq, d Equivalent continuous sound level, daytime
LAeq, n Equivalent continuous sound level, night-time
LAN Local area network

LBMA London Bullion Market Association

LOM Life of mine

LOWL Low operating water level

LW Leachwell

M&l Measured and Indicated (resource)

MCC Motor control centre

MEL Mechanical equipment list

MMI Mobile metal ion

MMMA Mine Metallurgical Managers Association
MMS Maelgwyn Mineral Services Africa

MOC Mine operating cost

MTO Material take-off

NAAQS National Ambient Air Quality Standards

NAG Net acid generation

NAPP Net acid production potential

NF Norme Francaise (French Standard)
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Abbreviation Description
NGL Natural ground level
NI 43-101 Canadian Securities Administrl@lt or so
NOWL Normal operating water level
NPV Net present value
NR Noise receptor
OCHA Office for the Coordination of Humanitarian Affairs
OEM Original equipment manufacturer
ON/AN Oil natural/air natural
OHMS Open House Management Solutions
OK Ordinary Kriging
oMC Orway Mineral Consultants
OPEX Operating cost
ORP Operational Readiness Plan
P&G Preliminary and general
P&ID Piping and instrumentation diagram
P&S Peacocke & Simpson
PAS Process automation system
PDC Process design criteria
PFD Process flow diagram
PGA Peak ground acceleration
PID Proportional integral derivative
PLC Programmable logic controllers
PM Particulate matter
PMF Probable maximum flood
PMP Probable maximum precipitation
PPA Power purchase agreement
PSD Particle size distribution
PV Photovoltaic
QA Quality assurance
QC Quality control
R&R Rest and relaxation
RAP Resettlement Action Plan
RC Reverse circulation (drilling)
ROM Run of mine
RoR Rate of rise
RPEEE Reasonable prospects of eventual economic extraction
RWD Raw water dam
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Abbreviation Description
SABS South African Bureau of Standards
SACNASP South African Council for Natural Scientific Professions
SAICE South African Institution of Civil Engineering
SAIMM Southern African Institute of Mining and Metallurgy
SANAS South African National Accreditation System
SANS South African National Standard
SCADA Supervisory control and data acquisition
SFA Screen Fire Assay
SG Specific gravity
SGS SGS Lakefield
SHEQ Safety, health, environmental and quality
SIB Stay in business
SLD Single-line diagram
SMBS Sodium metabisulphite
SMPP Structural, mechanical, plate work and piping
ST-Lab Specialised Testing Laboratory (Pty) Ltd
SWD Storm water diversion
TCT Total concentration threshold
TD Tailings dam
TDS Total dissolved solids
TSF Tailings storage facility
TSS Total Suspended Solids
UCs Uniaxial compressive strength
UT™M Universal Transverse Mercator
VSD Variable speed drive
WAC West African Craton
WAD Weak acid dissociable (cyanide)

WAEMU West African Economic and Monetary Union
WAN Wide area network

WHO World Health Organisation

WRD Waste rock dump

XRF X-ray fluorescence
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1 SUMMARY
11 INTRODUCTION

This NI143-101 Technical Report was compiled by NEW SENET (PTY) Ltd (SENET) for African
Gold Group Inc. (AGG) with contributions from the Qualified Persons as set out in Table 1.1
to support AGG& press release dated 17 June 2020 and to summarise the results of the
definitive feasibility study (DFS) of the Kobada Gold Project.

Table 1.1: Qualified Persons and their Contributions

Qualified Person Company Contribution ‘
Uwe Engelmann Minxcon Group (South Africa) Geology and mineral resources
Patrick Pérez DRA Met-Chem (Canada) Mining, mineral reserves
Stephanus JP Coetzee ABS Africa (South Africa) Environmental and social assessment
Guy Wiid Epoch Resources (South Africa) | Tailings facilities

Metallurgical test work interpretation

. ) Processing plant and project infrastructure

Nicholas Dempers SENET (South Africa) . )
Economic evaluation

Coordination and compilation of Report

The Kobada Gold Project is located in southern Mali, approximately 126 km in a straight line
south-southwest of the capital city, Bamako, and is situated adjacent to the Niger River and
the international border with Guinea.

The Kobada Gold Project is based on one mining permit of 136 km?and one exploration permit
of 80 km?, which are wholly owned by AGG Mali SARL, the local Malian Company, which is a
100 % owned subsidiary of AGG.

AGG completed 116 870 m of diamond, reverse circulation, air core and auger drilling between
2005 and 2012. In 2015, AGG completed a further 1 398 m of diamond core drilling over 136
diamond drill holes. The current AGG exploration recommenced in August 2019, and an
additional 11 428 m of diamond core has been drilled.

Gold mineralisation is present in the laterite, saprolite, and quartz veins that comprise the
project, and in the sulphidic hard rock underneath. There are also placer-style deposits in the
region.

The Kobada Gold Project, when completed, will produce 100 000 oz/a of gold via a
conventional gravity carbon-in-leach (CIL) process designed to treat 3 Mt/a of run of mine
(ROM).

This Report sets out the Mineral Resource Estimate, Mineral Reserve Estimate, production
schedules, and the capital and operating expenditures over the life of the Project. The Report
cul minates in a full economic analysis of
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1.2 QUALIFICATIONS OF QUALIFIED PERSONS

The relevant sections of the NI 43-101 Technical Report were compiled by the consulta nt s 6
Qualified Persons, as this term is defined in NI 43-101. The certificates of the Qualified
Persons (QPs) follow the Date and Signature Page of this Report. A summary of their
gualifications and responsible sections, and whether they conducted site visits or not, is given

in Table 1.2.

Table 1.2: Summary of the Qualifications and Responsibilities of the QPs

Site Responsibility

Qualification Company Visit (Section of Report)

MSc Eng (Chem), BSc Eng (Chem),
Nicholas Dempers BCom (Man), Pr.Eng (RSA), SENET No
Reg.No. 20150196, FSAIMM (RSA)

1,13, 17, 18, 21 and
22,24, 25 and 26

4,5,6,7,8,09, 10,

11, 12, 14, and parts
BSc (Zoology & Botany), BSc

i of
Uwe Engelmann (Geology), BSc Honours (Geology) Minxcon Yes
1, 24,25
and 26
Guy Wiid MSc Civil Eng, BSc Civil Eng Epoch No 1,18.1.11, 24,25
and 26
) 20 and Contributed
Staphanus JP B.Sc Hons Environmental ABS Africa Yes to sections 1, 24, 25
Coetzee Management
and 26
. , DRA 15 and 16,1, 21 and
Patrick Pérez MSc, P.Eng (APEGS, #16131) Americas Yes 25 10 27

1.3 PROPERTY DESCRIPTION

Kobada is an advanced exploration project in Mali targeting primary lode gold mineralisation
and secondary mineralisation in laterite. The Project comprises the targets Kobada Main
Shear Zone, Kobada West, Foroko, Foroko North, Diaban, Gosso and Siramana. The Project
is located in southern Mali, approximately 126 km due southwest of the country capital,
Bamako, as shown in Figure 1.1.

SP0800 Kobada NI 43-101 Technical Report Rev02 10-07-20 Page 32 of 465



(@) AFRICAN GOLD SENET
5°0'0"W 0°0'0" 5°0'0"E
z h 1 h z
S' Drawn by: MA, Minxcon (Pty) Ltd. February 2018. wesss. N ";g
\‘Iﬁ" ALGERIA
v 4 !
z s Az
S ~re
] - o S
MALI "
_ KIDAL
n
MAURITANIA “:_\
d 'I’IMBUK"TI.;
"t
; GAO
e n
z N NIGER z
o °
27 T B
i 1§ 2
(\
Legend
BURKINA N ? ) * Project Location
FASO )’ \\ === Railway Line
S Road
KOBADA e “/w;‘.l;(;l&?iégrs W capital City
0 625125 " 250 375 500 W City / Major Town

0°0'0"

10°0'0"N

T T
10°0'0"W 5°0'0"W

Figure 1.1: Project Location

T
5°0'0"E

10°0'0"N

1.4 OWNERSHIP OF THE PROPERTY

The Project Area is held under one mining permit (Kobada, No. PE 15/22) and two exploration
permits (Kobada-Est, No. PR 18/957 and Faraba, No. PR 17/921), issued to AGG Mali SARL
and shown in Figure 1.2. AGG Mali SARL is a wholly-owned subsidiary of AGG through AGG
(Barbados) Limited. The mineralised target areas under consideration are restricted to the

boundaries of the mining permit.

e
'KOBADA

KOBADAIEST]

LEGEND
Licence
Type

Exploration Permit
Mining Permit
s

360w

s280wW

s200w

Figure 1.2: Mining and Exploration Permit Areas
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15 GEOLOGY AND MINERAL DEPOSIT

The Project is located in the Bagoe formation on the north-central edge of the Birimian rock
units that form part of the Man-Leo Shield in the southern part of the West African Craton. The
Man-Leo Shield is composed of the Kénéma-Man domain in the southwest, and the
Proterozoic Baoulé-Mossi domain in the remainder of the shield area. The Baoulé-Mossi
contains relics of Archaean rocks and the Paleoproterozoic Birimian formations. The Birimian
consists of narrow elongated belts of mainly epi-metamorphosed volcano-sedimentary
formations deformed by a number of regional events. Regional metamorphism reaches
greenstone facies with amphibolite facies restricted to the intrusive granitoids contact.

The Project is situated on the western flank of the Bougouni Basin composed primarily of
sedimentary rocks with minor tholeiitic volcano-sedimentary intercalations. The Bougouni
Batholith appears approximately 25 km northeast and southwest of the Project Area. Gold at
Kobada is present in the laterite, saprolite and quartz veins.

The terrane is intensely lateritised, with large laterite plateaus covering most of the area. The
underlying saprolite is exposed below the plateau boundaries. Rare outcrops occur where
resistive quartz veins protected the host rocks, and the schistose nature of the sediments can
then be observed. Drilling intersected interbedded greywackes, siltstones, and mudstones.

The saprolite shows slight variations from what is now a clay (mudstone precursor) to a fine
silty clay (fine siltstone precursor), which are slates and phyllites. There are no marker
horizons, and no sedimentary features are preserved. The deformation intensity of these
metasediments is moderate. Regional foliation is moderate and often not recognised in the
saprolite, and while shear zones occur at Kobada, these tend to be discrete structures 5 cm
to 50 cm wide. The laterite horizon is typically 3 m to 4 m thick and generally presents a stark
contrast to the saprolite.

The veins occur as quartz-carbonate veined mesothermal, orogenic gold hosted within a
greenstone belt. They are located in arenites affected by a geological structure that is oriented
northeast along the border of an intermediate intrusive that has basic components. Veins are
usually less than 2 m wide and often occur in parallel sets.

15.1 Property Geology

A geological model representing the grade distribution and trend was generated at a 0.3 g/t
cut-off. These grade shells defined the domains that were utilised to estimate the Mineral
Resources. The trend and orientation of the shells were guided by existing structural
knowledge and work that was performed on the property. The structural model on which the
modelling process was based is a dextral shear system with the principal shear orientations
trending north-northeast, roughly east-west striking Riedel shears and extensional veins, and
approximately north striking conjugate sets (see Figure 1.3). In addition, a weathering profile
was defined over the orebody to represent the weathering intensity that was observed in the
core. This was used, together with the ore shells, to further divide the domains for estimation.
New drillholes drilled in 2019 corresponded well with the grade and orientation of
mineralisation that were modelled from historical data and served to confirm the geological
interpretations and structural trends observed over the orebody.
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Figure 1.3: Structural Model and Domains
1.5.2 Mineral Resource Estimates

The Mineral Resource estimation was conducted using Ordinary Kriging based on best
practice techniques and utilising all the historical and recent drilling from 2019. The Mineral
Resources are declared only within the Mineral Resources optimised pit (applying reasonable
prospects of eventual economic extraction (RPEEE)) based on a gold price of US$1 600/oz.
The economic cut-off grade resulting from the pit optimisation is 0.35 g/t. This is the cut-off
grade that has been applied to the Mineral Resources.

The Mineral Resources have been depleted by means of utilisation of the new digital terrain
model (DTM) to account for the artisanal mining operations. An additional 1 % tonnage loss
has been applied to the oxides/saprolites to account for artisanal mining losses not accounted
for by the new DTM. Further discounts applied to the Mineral Resources include geological
losses of 5 % for the Measured Mineral Resources, 10 % for the Indicated Mineral Resources,
and 15 % for the Inferred Mineral Resources.

The gold content conversion calculations utilise a conversion of 1 kg = 32.15076 oz, and all
tonnages are reported in metric tonnes.

Inferred Mineral Resources have a low level of confidence and, while it would be reasonable
to expect that the majority of the Inferred Mineral Resources would be upgraded to Indicated
Mineral Resources with continued exploration, due to the uncertainty of the Inferred Mineral
Resources, it should not be assumed that such upgrading will occur.

The Kobada Project Mineral Resources as at 1 May 2020 are given in Table 1.3.
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Table 1.3: Kobada Project Mineral Resources as at 1 May 2020

Tonnes Less

Tonnes

Mineral Resource Classification Geological Loss
Mt | Mt

Measured 24.63 23.25 0.79 18 379 5901
Indicated 22.02 19.70 0.95 18 673 600
Measured and Indicated Total 46.66 42.95 0.86 37 053 1191
Inferred Total 31.54 26.71 1.33 35421 1139
NOTES:

1. A Mineral Resource cut-off grade of 0.35 g/t Au was applied.

2. A gold price of US$1 600/0z was used for the cut-off grade.

3. Columns might not add up due to rounding.

4. Mineral Resources are stated as inclusive of Mineral Reserves.

5. Mineral Resources are reported as total Mineral Resources and are not attributed.

1.5.3 Status of Exploration

The Kobada Project has been explored since 1988 by various companies, and most of the
exploration was completed by AGG from 2005 to 2012, with additional drilling campaigns in
2015, 2018 and recently in 2019. In total, 1 192 drillholes have been drilled, with the 2019 infill
drilling campaign contributing 67 of these drillholes (Phase 1 = 34 drillholes and Phase 2 =
33 drillholes). The recent drilling campaign was undertaken to improve and confirm the
understanding of the geological model and to improve the Mineral Resource estimation in
conjunction with converting some of the Mineral Resource to more confident Mineral Resource
categories.

Phase 2 of the 2019 drilling campaign was not completed, and the northern portion of the
Kobada Main Shear Zone still requires additional drilling to confirm the geological model. The
material in the northern portion of the Kobada Main Shear Zone is still predominantly in the
Inferred category (Area 1 in Figure 1.4) and, therefore, not included in the Mineral Reserve or
life of mine. The bulk of the Mineral Reserve will be in the southern and central domains
(Domains 1 and 2) of the Kobada Main Shear Zone based on the quantity of drilling. The last
two drillholes for Phase 2 started in the gap area and northern extent of the Kobada Main
Shear Zone and intersected significant mineralisation in both. The gap area is one of the areas
that would need to be prioritised in future drilling campaigns to convert the Inferred Mineral
Resource into an Indicated Mineral Resource. The northern extent of the Kobada Main Shear
Zone could potentially extend the life of mine with the current strategy and increase the Mineral
Reserves with additional infill drilling.

Figure 1.4 shows three identified areas that may upgrade the Mineral Resources at Kobada
with future drilling in order to increase the Mineral Reserve and potentially increase the life of
mine closer to 10 years.
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Cross Section

Plan View

Figure 1.4: Plan Showing the Three Main Targets for Possible Mineral Resource
Upgrade

Over and above the infill drilling for Areas 1, 2 and 3, the Kobada Gold Project has additional
shear zones that have been identified by previous exploration efforts but need to be explored
further to determine their real potential and possible contribution to future upside potential.
Figure 1.5 shows the main target areas that have been identified by geophysical surveys and
soil geochemical sampling anomalies. The Gosso Target is the more advanced, with limited
drilling completed (17 drillholes) and mineralisation in 12 of these drillholes.
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